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e The government wanted to stimulate participation
from local firms and avoid large (and potentially
inefficient) investment obligations, which motivated

® i, blvariate stationary Gaussian process, with
common component model and spatially dependent.

the high weight on royalties.

e Auctions on contingent payments (such as royalties)
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be treated as a financial option (Kong, Perrigne,

Vuong, 2019; Tufano, 1996)

estimate parameters reflecting the spatial
dependence of the costs and the shock.
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