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Cautionary Statement Regarding
Forward-looking Statements

This presentation includes forward-looking statements and projections, made in
reliance on the safe harbor provisions of the Private Securities Litigation Reform Act
of 1995. The company has made every reasonable effort to ensure that the
information and assumptions on which these statements and projections are based
are current, reasonable, and complete. However, a variety of factors could cause
actual results to differ materially from the projections, anticipated results or other
expectations expressed in this presentation, including, without limitation, changes in
commodity prices for natural gas, LNG and power; general economic and weather
conditions in geographic regions or markets served by El Paso Corporation and its
affiliates, or where operations of the company and its affiliates are located; and other
factors described in the company’s (and its affiliates’) Securities and Exchange
Commission filings. While the company makes these statements and projections in
good faith, neither the company nor its management can guarantee that anticipated
future results will be achieved. Reference must be made to those filings for additional
iImportant factors that may affect actual results. The company assumes no obligation
to publicly update or revise any forward-looking statements made herein or any other
forward-looking statements made by the Company, whether as a result of new
information, future events, or otherwise.
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The Import Impetus: Demand Pull
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Presenter
Presentation Notes
US production grows by about 6 Bcf/d

Imports of Canadian production (not including LNG imported into Canada then redelivered into US) declines by ~4 Bcf/d

~10 Bcf/d of LNG imports needed to satisfy U.S. demand growth of 12 Bcf/d


Border Impact: Less Gas Moves South
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Presenter
Presentation Notes
Changes in supply and demand north and south of border discussed in previous slides results in import/export changes

Less Canadian gas will be available for U.S. demand

Production declines in both West and East

Increased demand from oil sands (West) and power generation (East)

LNG imports and potentially Mackenzie Delta could help reduce decline

Declining exports to U.S. could be even greater if Western Canada production slump is sharper

Mexico will need less U.S. supply

Demand growth will be exceeded by a combination of production growth and LNG imports

LNG on both coasts-Altamira in the East and Costa Azul (Baja) and Sonora in the West




Supply Changes Push (Pull) Gas Flows
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Presenter
Presentation Notes
North American terminal capacity will not act as a constraint on imports.

New terminals and expanding facilities will raise import capacity to over 18 Bcf/d by 2010.  That is more than twice the level anticipated for imports by any energy analysts.

Utilization factors at North American will be low through 2015 as a result of the increase in throughput capacity.




Gulf Coast LNG Platform

In MMcf/d
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GOM Infrastructure: Congestion & Micro Basis
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Unutilized Capacity and Transco
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Capacity in MMcf/d

1000

800

510]0)

400

200

Unutilized Capacity and Tetco

T T 1T 1 T
© © © OV © O N~ x I~
S 2 9 9 9 3 2 9

= > = c = >
%‘Umgggmfﬁm
n =2 S N oz o =2 S

— SE LA —— Average

Source: Lippman

we' X
Woetia ex® \‘s C o
Ko ~on SE
e P '
0.

1%
\8)
o el ca™ qa
deﬂpass
\ 66("“(& Source: FERC filings

A
elpaso 10



LNG Pipeline Projects
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Presenter
Presentation Notes
Most of the announced major pipeline projects are designed to move gas from West to East

Rockies Express:

REX West to Missouri scheduled in service in 2008

REX East to Ohio scheduled in service in 2009

From the Shale plays and Bossier sands, several projects are planned. Don’t expect all to be built:

Line CP (Centerpoint) – Carthage to Perryville, 1 Bcf/d currently flowing, up to 1.5 by 2008 

SESH (Centerpoint & Spectra) – Perryville to Gulfstream, 1.0 Bcf/d, 3Q ’08 (companion project to CP) 

Note: Up to  0.5 Bcf of additional capacity from Perryville to Pugh for SNG 

Midcontinent Express Pipeline (KM & ETP) – NGPL 802 to Sta 85, 1.4 Bcf/d, 1Q ’09

Gulf Crossing (Boardwalk) – NE TX to Perryville, 1.7 Bcf/d, 4Q ’08

E TX to MS (Gulf South) – Carthage to middle of MS, 1.7 Bcf/d, 4Q 2007 

SE Expansion (Gulf South)  – middle of MS to Sta 85, 1.2 Bcf/d, 1Q 2008 

Fayetteville/Greenville Laterals (Boardwalk) - Fayetteville Shale to Kosciusko using a backhaul on Texas gas, 1.1 Bcf/d / 0.8 Bcf/d, 1Q ’09, 

Ozark Express-East OK to West MS, 1.1 Bcf/d, 4Q 2009

Trunkline Field Zone Expansion - .5 Bcf/d, 1Q ’09, Kountze, TX to Henry Hub

The large red arrows show the capacity changes downstream of the Gulf region:

Between 2002 and 2007, over 2.5 Bcf of capacity was added into Florida and the South Atlantic. Another 0.5-1.0 Bcf of capacity is expected to be added by 2016

Capacity already added: Gulfstream, SNG and Transco expansions

Future expansions: SNG to FGT project?

Between 2007 and 2012, over 1.5 Bcf of capacity is expected to be added into the Northeast-possibly Northeast Passage project 




LNG Push to U.S. : Seasonal Variabllity
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Presenter
Presentation Notes
Demand and LNG import growth will tend to have seasonal trends, with gas demand growing faster in the peak winter months and LNG imports to the U.S. higher in the summer than the winter

Normalizing the Jan 2006 anomaly of a record warm month, you have demand growth for 2006-2016 in the winter months of ~15 Bcf/d compared to a summer month growth of ~ 8 Bcf/d

LNG will tend to move toward the U.S. in summer and Europe/Asia in the winter due to price arbitrage opportunities 

The major demand markets for LNG (North America/Europe/Asia) are all located in the northern hemisphere, with simultaneous winter seasons

The abundance of storage in North America in comparison to the rest of the world gives LNG a market for the summertime

Almost all of Asia storage capacity is from LNG tank storage


Storage: Where Projects Are Developing
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Linking Supply to Storage to Demand
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Summary

»Return to demand growth Climbing |
Economy — Electricity — Gas Consumption

»Supply shift Changing
Rockies (Mid-continent) |, LNG | , Canada Currents

»Increased swing requirements .
Caroming

Demand peaks + Supply variability Volatility Curves
»Additional infrastructure
Complementary

»Pipelines Storage Capacity
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